MARCH 26, 1979

THE DIRECTOR OF THE DIVISION OF STATE LANDS TOOK FORMAL ACTION ON MARCH 26,
1979, at 10:00 A.M. IN THE STATE LAND OFFICE, ROOM 411, EMPIRE BUILDING, 231
EAST 400 SOUTH, SALT LAKE CITY, UTAH 84111, ON THE BELOW LISTED MINERAL AND
SURFACE BUSINESS MATTERS AS INDICATED.
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MINERAL LEASE APPLICATIONS

OIL, GAS AND HYDROCARBON LEASE APPLICATIONS - APPROVED ‘Ya

Upon recommendation of Mr. Blake, the Director approved the 0i1, Gas and
Hydrocarbon Tease applications listed below at a rental of $1.00 per acre per
annum; royalty as provided in the lease form approved by the Board of State
Lands. The applications have been checked by the Mineral Division and found
to be in order. The land status has been examined and the lands found to bhe
open and available.

Mineral Lease Appl. No. 36636 T19S, R5W, SLM. Millard County
Patricia V. Kendell Sec. 9: NE%SW., 160.00 acres
A-303 Kearns Building ShSWh, SWHSEY

Salt Lake City, UT 84101

Mineral Lease Appl. No. 36641 TI1S, R12E. SIM, Duchesne County
Mr. John E. Hoffman Sec. 2: Lots 1,2,3,4, 336.94 acres
1709 Michigan Avenue S%:Sk

Salt Lake City, UT 84108

OIL, GAS, AND HYDROCARBON LEASE APPLICATION - REJECTED %ﬂ

Upon recommendation of Mr.Blake, the Director rejected tNe 0il1, Gas and
Hydrocarbon lease aplication listed below because this is not State land. and
ordered the refund of the advance rental of $80.00, filing fee forfeited to
the State.

Mineral Lease Appl. No. 36640 T39S, R12W, SLM. Washington Co.
Gilbert E. Fowler Sec. 6: Lot 2, NE%SW4 80.00 acres
1020-15th Street

Denver, CO 80202 6

METALLIFEROUS MINERALS LEASE APPLICATIONS - APPROVED

Upon recommendation of Mr. Blake, the Director approved the Metalliferous
Minerals Lease applications listed below at a rental of $1.00 per acre per
annum; royalty as provided in the Tease form approved by the Board of State
Lands. The applications have been checked by the Mineral Division and found
to be in order. The land status has been examined and the lands found to be
open and available.

Mineral Lease Appl. No. 36637 Ti8S. RiE; SIM. Sanpete County
Terry G. Steele Sec. 32: Lots 1,2,6, 212.46 acres
296 North Center Street 7,8,and 9

Santaquin, UT 84655 Sec. 30: NEXLNE%

T18S, RIW, SLM.
Sec. 36: Lots 1,2,3,4

Mineral Lease Appl. No. 36639 T14S, R13W, SLM. Juab County
Gerald J. Dalton Sec. 32: ATl 640.00 acres
459 North 250 East

Kaysville, UT 84037

RECLAMATION BOND ML 36291 -- Bui1ding_5tone(%§rb

Ralph G. McDonald submitted reclamation bond Certificate of Deposit #6139,
Bank or Surety: Bank of American Fork, in the amount of $3,300.00 to assure
reclamation of lands disturbed by operations on ML 36291. The Bond is in
order and upon recommendation of Mr. Blake, the Director accepted this
Reclamation Bond.
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ASSIGNMENT OF MINERAL LEASESd/

TOTAL ASSIGNMENTS - OIL, GAS AND HYDROCARBON LEASES

Upon recommendation of Mr. Prince, the Director approved the assignment of the
0i1, Gas and Hydrocarbon lease Tisted below to William E. Carl, 1700 Guaranty
Bank Plaza, Corpus Christi, TX 78401 by William Yurth and Frank J. Mesares,
who reserves 3% overriding royalty. The State assumes no responsibility in
collecting or distributing overriding royalty

LEASE OWNERSHIP: William Yurth & Frank J. Mesares
ML 36257 T43S, R2W, Sec 16 & 32: A1l 1280.00 acres, Kane
Upon recommendation of Mr. Prince, the Director approved the assignment of the
0i1, Gas and Hydrocarbon leases listed below to Celeste C. Grynberg, 1050 -
17th St., Suite 1950, Denver, CO 80265 by Jack J. Grynberg. No override.

LEASE OWNERSHIP: Jack J. Grynberg

ML 27249 T23S, R24E, Sec 16: S%SW4, 80.00 acres, Grand
ML 27250 T23S, R25E, Sec 32: All 640.00 acres, Grand
ML 27251 T23S, R24E, Sec 32: All 640.00 acres, Grand
ML 27252 T23S, R24E, Sec 36: A1l 640.00 acres, Grand

Upon recommendation of Mr. Prince, the Director approved the assignment of the
0i1, Gas and Hydrocarbon leases listed below to A. G. Hill, First National
Bank Bldg., Dallas, TX 75202 by Placid 0i1 Company. No override, but subject
to 3% previously reserved override. The State assumes no responsibility in
collecting or distributing overriding royalty.

LEASE OWNERSHIP: Placid 0i1 Company

ML 27127 T26S, R15E, Sec 16: All, 640.00 acres, Emery
ML 27787 T26S, R15E, Sec 2: Lots 1,2,3,4, ShNk, S%: A1,

595.08 acres. Emery
ML 27788 1275, R15E, Sec 2: All, 640.00 acres, Wayne

INTEREST ASSIGNMENTS - OIL, GAS AND HYDROCARBM

Upon recommendation of Mr. Prince, the Director approved the assignment of
operating rights from the base of the Green River formation to the
stratigraphic equivalent total depth of 7,100 feet in the Natural Buttes Unit
#31 well in the SW4%, Sec 11, T10S, R22E, in the 0il, Gas and Hydrocarbon leases
listed below to Highland Resources, Inc., 800 San Jacinto Bldg., Houston, TX
77022 by Gas Producing Enterprises, Inc. No override.

LEASE OWNERSHIP: Gilman A. Hill
Gas Producing Enterprises, Inc.:0Operating rights
from base of the Green River formation to the top
of the Mancos formation

U01197-A-State T10S, R22E, Sec 11: S, 320.00 acre, Uintah
Assigning operating rights from the base of the Green River formation to the
stratigraphic equivalent total depth of 9,291 feet in Natural Buttes Unit #30
well in SW4, Sec 16, T10S, R22E, in the following Teases:

ML 22653 T10S, R22E, Sec 16: SWi, 160.00 acres, Uintah

ML 3276 T10S, R22E, Sec 16: EXNW4, 80.00 acres, Uintah

3/26/79 vp PAGE NO. 2



Page 3
March 26, 1979
INTEREST ASSIGNMENTS - OIL, GAS AND HYDROCARBON LEASE CONTINUEW

Upon recommendation of Mr Prince, the Director approved the assignment of
operating rights in all formations between the stratigraphic equivalent total
depth of 7,023 feet within the Natural Buttes Unit #27 well in SW4, Sec 33,
T9S, R21E, to the stratigraphic equivalent total depth of 7428 feet with the
Natural Buttes Unit #27-A well in NE%, Sec 33, T9S, R2IE, in the following
leases:

ML 22446 T9S, R21E, Sec. 33: Lots 1,2,SELNE%, NEX%SE% Uintah
U015630-State  T9S, R21E, Sec 33: Lot 4, N!3SWi,ShNWa,

SWENE%, NW4SE% Uintah
U015630-A State T98S, R21E, See 33: Lot 3 Uintah

Upon recommendation of Mr. Prince, the Director approved the assignment of
50% interest in the leases listed below to Kenneth F. Cummings, 288 Lincoln
Tower Bldg., 80295 by Dorothy Jones. No override.

LEASE OWNERSHIP: Dorothy Jones

ML 36272 T8N, R2E, Sec 4: Lots 3,4,ShiNW4, Sec 6: Lots 1,2,3.4,,

322.87 acres Cache & Weber
ML 36275 TION, R3E, Sec 2: S%SWi, 80.00 acres, Cache
ML 36292 T2N, R12E, Sec 23: Nk, 320.00 acres, Summit
ML 36293 T7N, R2E, Sec 28: Lot 1 39.65 acres, Weber

Upon recommendation of Mr. Prince, the Director approved the assignment of 15%
interest in the 0i1, Gas and Hydrocarbon lease listed below to Husky 07T
Company, 600 South Cherry St., Denver, CO 80222 by Avance 0il & Gas Co. No
override.

LEASE OWNERSHIP: Husky 0il1 Co. 37.5%;
Westcoast 0i1 & Gas Corp 12.5%;
General Crude 0i1 Co. 35%
Avance 0i1 & Gas Co 15%
ML 30226 T28S, R24E, Sec 32: N%, NSk 480.00 acres

OVERIDING ROYALTY ASSIGNMENTS - OIL, GAS AND HYDROCARBON LEASE

Upon recommendation of Mr. Prince, the Director approved the assignment of
1.79% overriding royalty to Charles D. McMurrey, Allen W. Hamill, Jr., Bennie
G. Krahn, Perry G. Pye G. Pye and Frank D. Barta, c/o Claude B. Hamill, 2306
First City National Bank Bldg., Houston, TX 77007 by Claude B. Hamill. The
State assumes no responsibility in collecting or distributing overriding
royalty.

LEASE OWNERSHIP: Claude B. Hamill - 50%
Thomas W. Blake - 16.67%
Thomas W. Blake Agent - 16.67%
Brooks Exploration, Inc. 16.67%

ML 34062 ML 34063 ML 34064 ML 34065 ML 34066 ML 34067
ML 34068 ML 34069 ML 34070 ML 34071 ML 34074 ML 34075
ML 34076 ML 34077 ML 34078 ML 34079 ML 34080 ML 34081
ML 34082 ML 34361 ML 34362 ML 34363

CORRECTION OF DIRECTOR'S MINUTES - JANUARY 15, 19??%?

ML 2008 On January 15, 1979, the Director's Minutes indicated an assignment
of 81.043% of operating rights from the surface to the base of the Paradox '
formation and it should be corrected to be an assignment of 18.957% of the
operating rights from the surface to the base of the Paradox formation to
Dugan Production Corporation. Upon recommendation of Mr. Prince, the Director
approved this correction.
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RELINQUISHMENT OF MINERAL LEASES

PARTIAL RELINQUISHMENTS OF OIL, GAS AND HYDROCARBON LEASES

ol

The lessees under the 0il, Gas and Hydrocarbon leases listed below have filed
partial relinquishments of the leases ; therefore upon recommendation of Mr,

Prince, the Director approved the relinquishment of lands as indicated and the
Tisting of these lands for simultaneous bid.

ML 32726 Ramoco Inc.

ML 32727

ML 32732

ML 32733

ML 32735

3/26/79

Ramoco

Ramoco

Ramoco

Ramoco

T29S, R12W, SLM.

Sec. 2 - Lots 3,4, ShNWk,

Retained Lands -
T29S, R12W, SLM.

Sec. 2 - Lots 1,2, SHNEY

Sec. 16 - All

Inc. Relinquished lands
T29S, R12W, SLM.
Sec. 32 - Ws

Retained Tands -
T29S, R12W, SLM.
Sec. 32 - B3
Sec, 36 - All

Inc. Relinquished lands
T318, RI2W, SLM.
Sec. 16 - SE%

Retained lands -
T31S, R12W, SLM.
Sec. 2 - All
Sec. 16 - N}, SW4

Inc. Relinguished lands
T31S, R12W, SLM.
Sec. 36 - All

Retained lands -
T31S, R12W, SLM.
Sec. 32 - ATl

Inc. Relinquished lands
T32S, R15W, SLM.
Sec. 2 - ATl

Retained lands -
T32S, R15W, SLM.
Sec. 16 - All
Sec. 36 - All
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TOTAL RELINQUISHMENT - OIL, GAS AND HYDROCARBON LEASE

The lessees under the 0il, Gas and Hydrocarbon leases 11sted below have filed
relinquishments of these leases: therefore, upon recommendation of Mr. Prince,
the Director approved the relinquishment of these leases and the lands listed
for simultaneous bid.

ML 32734 Ramoco Inc. T32S, R16W, SLM.

Sec. 2 - All

Sec. 3 - SE4SE%

Sec. 16 - All

Sec. 29 - SELNEY

Sec. 31 - SE%NW4

Sec. 32 - All 2058.00 acres
ML 32753 Ramoco Inc. T30S, R12W, SLM.

Sec. 34 - All

Sec. 36 - ATl 1265.05 acres

TOTAL RELINQUISHMENT - METALLIFERQUS MINERALS LEASE

The Tlessee under the Metalliferous Minerals lease Tisted below has filed
relinguishment of these leases; therefore, upon recommendation of Mr. Prince,
the Director approved the relinguishment of these leases and the listing of
the lands for simultaneous bid.

ML 34038 Houston 011 & T36S, R15W, SLM.
Minerals Corp Sec 2: ATl 676.88 acres
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CANCELLATION OF RIGHTS OF WAY \{'.&—-'

R/W No. 438; R/W No. 439; R/W No 442; R/W No. 445; R/W No. 446;
R/W No. 447; R/W No. 448; R/W No 449; R/W No. 450; R/W No. 451; R/W No. 483;

Northwest Pipeline Corporation, P.0 Box 1526, Salt Lake City. Utah 84110 has
requested cancellation of the above listed Rights of Way for the purpose of
consolidation. Upon recommendation of Mr. Higgins, the Director approved
these cancellations.

RIGHTS OF WAY - APPROVED

R/W No. 1735 Northwest Pipeline Corporation, P.0. Box 1526, Salt
Lake City, Utah 84110, has requested permission to
complete a reconditioning project:

1. Right of Way replacement of 26" 0.D. natural gas pipeline, 1,584.114 rods
in length @ $2.00 per rod.; also, a temporary work space to be used during the
construction for a strip of land 20 feet in width, adjoining and parallel to
this easement in Grand County:

T21S,R23E, SEcs 24,25,26,34, part of 35, SLM
T21S, R24E, Secs 8,18, part of 19
T20S, R24E, Part of Sec 32.

2. A temporary above-ground plastic water line 801.618 rods in length @ $2,00
per rod in Grand County:

T21S, R24E, Secs 19,20,28, part of Sec 29.

The fee for this Right of Way is $4,772.00, plus a $20.00 application, for a
total of $4,792.00, with a $10.00 fee every third year beginning January 1,
1982. Upon recommendation of Mr. Higgins, the Director approved this Right of
Way.
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RIGHT OF ENTRY K@Y

R/W No. 1734 Mountain Geophysical, P.0. Box 269, Delores, CO 81323
has applied for a permit to conduct & seismic survey
across State land in San Juan County:

T325, RIGE, Sec: 36; 71335, RI9E, Sec 2

The company plans to use portable drills, drilling a hole 3% to 4 inches wide,
thirty feet in depth. The energy source is Nitro-Pel with a primer. The hole
is filled with gravel, with top soil at the top. The fee for this survey is
$200.00, plus a $20.00 application fee; school fund. This Right of Entry is
to be completed June 30, 1979. Upon recommendation of Mr. Higgins, the
Director approved this Right of Entry.

RESULTS OF PUBLIC HEARING K‘ﬁ&'—-

SULA NO. 446 A public hearing was held March 15, 1979, at 3:00 P.M.
Energy Fuels, Inc. in the Commission room of the San Juan County Court-
house, Monticello, Utah. The purpose of this hearing
was to invite public input concerning future use of
State land inconjunction with a request from Energy Fuels White Mesa Uranium
Mi1l Project, located in San Juan County.

T37S, R22E, Sec 32: Wk

Those in attendance at the hearing were: Kurt M. Higgins, representing the
State Land Board; Dean L. Roberts, Jdr., representing Energy Fuels; Phil B.
Acton and Kevin B. Ransey, representing R. J. Fellmeth, C.P.A.

Mr. Acton requested to go on record as supporting and being in favor of Emergy
Fuel's activities in the area, and he indicated his desire for the State of
Utah, State Land Board, to both encourage and support Energy Fuel with this
lease and any future activities in the area. Mr. Ransey. also, indicated his
support of the proposed use of State land.

The meeting adjourned at 4:00 P.M.
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GRAZING LEASE CANCELLATION MH L

GL 20431 On March 9, 1979, at 11:00 A.M., a public auction was held at the
Unitah County Courthouse, at Vernal, Utah. At this
auction T5S, R19E, Sec 32: Lot 1, SLM, was sold to

Ear1 L. Christensen and/or Gerry V. Christensen, as Joint Tenants with Full

Rights of Survivorship, 880 North 4512 West, Pleasant Grove, Utah 84062. This

7.82 acre tract is the entirety of Grazing lease No. 20431. Upon

recommendation of Mr. Wall, the Director approved this cancellation.
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GRAZING LEASE ACREAGE REDUCTION ™M M W

GL 20385 This grazing lease includes State land which was sold at public
auction on March 6, 1979:

T3N, RT15E, Sec 13: Lots 3,4,SLM. Summit County
Containing 30.97 acres

Grazing Lease No. 20385 has a total of 441.54 acres at 22¢ per acre for a
total rental of $97.14 per annum. Based on the sale of 30.97 acres, this
lease is to be reduced to 410.57 acres and a new rental of $90.33 per annum.
Upon recommendation of Mr. Wall, the Director approved this deletion of
acreage from Grazing Lease No. 20431,

GL 20894 This grazing lease is held by Glen Huber, P.0. Box 154,
Lapoint, Utah 84039. This grazing lease includes the
following Tand, which was sold at public auction on

March 9, 1979

T5S, R19E, Sec 28: WNEY%, NW4%SEX,
Containing 120.00 acres Uintah County

Grazing Lease No. 20894 has a total of 466.57 acres at 10¢ per acre for a
total rental of $46.66 per annum. Based on the sale of 120.00 acres, this
lease is to be reduced to 346.57 acres and a new rental of $34.66 per annum.
Upon recommendation of Mr. Wall, the Director approved this deletion.
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RIGHT OF WAY CANCELLATION 2.5

R/W No. 1359 The $10.00 payment which is assessed every third
year on this Right of Way holder has not been
received from Joyce Western Corporation. Upon

recommendation of Mr. Wilcox, the Director approved this cancellation.
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GRAZING LEASES TO BE CANCELLED
The following grazing leases are to be cancelled due to non-payment of 1979
rental. Certified noticed were mailed.

NAME ACCOUNT NO. COUNTY
Emerald E. Stout GL 19872 Washington
Emerald E. Stout GL 20156 Washington
Raymond Etcheverry GL 20491 Millard

L. Carl Jensen et al GL 20622 . Sanpete
Etcheverry Brothers GL 20719 Juab

Upon recommendation of Mr. Miller, the Director approved these cancellations
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TRANSFER OF MONEY FROM SUSPENSE TO GEWERAL ACCOUNT

NAME ACCOUNT NO. AMOUNT
James M. Chudnow et al ML 36001 1,290.00
James M. Chudnow et al ML 36084 650.00
Inexco 0il1 Co. ML 36100 1,460.00
Inexco 0i1 Co. ML 36102 650.00
Temple Street Inv. Co. ML 36106 1,291.00
Sonda V. McCormick ML 36113 51.00
Fred W. Betz dJr. ML 36131 1,929.00
Fred W. Betz Jr. ML 36132 650.00
Fred W. Betz Jr. ML 36133 1,290.00
Fred W. Betz Jr. ML 36134 1,961.00
Fred W. Betz Jr, ML 36135 2,542.00
A1 T. Hays ML 36157 415.00
F. M. Tully ML 36158 530.00
Jack J. Grynberg ML 36228 523.60
Milan S. Papulak ML 36237 1,291.00
Milan S. Papulak ML 36238 1,930.00
Milan S. Papulak ML 36239 1,291.00
Milan S. Papulak ML 36240 1,290.00
Ramoco Inc. ML 36258 690.00
Dorothy Jones ML 36272 333.00
Texaco Inc. ML 36285 668.00
Texaco Inc. ML 36286 1,539.00
Texaco Inc. ML 36287 1,101.00
Texaco Inc. ML 36288 89.00
Texaco Inc. ML 36289 90.00
Milan S. Papulak ML 36295 537.00
Milan S. Papulak ML 36296 401.00
Milan S. Papulak ML 36297 94,00
Robert D. St. John ML 36298 650.00
Kenneth F. Cummings ML 36302 42.00
Kenneth F. Cummings ML 36303 2,620.00
Kenneth F. Cummings ML 36304 494,00
Kenneth F. Cummings ML 36306 2,218.00
Kenneth F. Cummings ML 36308 590.00
Kenneth F. Cummings ML 36309 2,489.00
Kenneth F. Cummings ML 36310 2,211.00
Kenneth F. Cummings ML 36311 610.00
Kenneth F. Cummings ML 36312 2,562.00
F. M. Tull ML 36317 388.00
Calvin Black et al ML 36327 1,321.00
Arlon G. Jacobs ML 36330 530.00
Arjay 0i1 Co. ML 36331 410.00
TOTAL Voucher #75 43,711.60
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TRANSFER OF MONEY FROM SUSPENSE TO GENERAL ACCOUNT

NAME ACCOUNT NO. AMOUNT
Texaco Inc. SLA 344 42,00
Ticaboo Development Inc. ML 35533 85.00
Nolan Walker ML 35703 85.00
Nolan Walker ML 35776 45.00
Union 0il1 Co. of California ML 35918 3,442.00
The Anschutz Corp. ML 36067 674.00
The Anschutz Corp. ML 36068 2,256.00
The Anschutz Corp. ML 36069 1,290.00
The Anschutz Corp. ML 36070 901.00
The Anschutz Corp. ML 36071 1,417.00
The Anschutz Corp. ML 36072 1,210.00
The Anschutz Corp. ML 36073 1,290.00
The Anschutz Corp. ML 36074 1,289.00
James M. Chudnow et al ML 36094 170.00
Inexco 0i1 Co. ML 36098 1,290.00
Inexco 0i1 Co. ML 36099 650.00
Harold F. Riebesell ML 36101 890.00
Loyd Roper ML 36104 180.00
Dorothy Jones ML 36116 1,7171.00
Dorothy Jones ML 36117 1,410.00
Fred W. Betz Jr. ML 36121 1,234.00
Fred W. Betz Jr. ML 36122 1,837.00
Fred W. Betz Jdr. ML 36123 490.00
Fred W. Betz Jr. ML 36124 650.00
Fred W. Betz Jr. ML 36125 650.00
Fred W. Betz Jr. ML 36126 650.00
Neva H. Henderson ML 36128 652.00
Neva H. Henderson ML 36129 650.00
Jack J. Grynberg ML 36229 694.80
Wildcat Exploration Co. ML 36232 822.80
William Yurth et al ML 36257 1,290.00
Patricia V. Kendell ML 36268 18.00
Texaco Inc, ML 36300 40.00
Texaco Inc. ML 36301 108.00
Arlon G. Jacobs ML 36315 690.00
Steve Obray et al ML 36320 90.00
Arlon G. Jacobs ML 36329 490.00
SonJda V. McCormick ML 36332 650.00
Ferno Lee Dubray ML 36335 81.00
Utah Resources Internationgl ML 36342 1,166.00
TOTAL Vouch $ 33,280.60
REFUNDS

The foi]owing refunds are due to overpayment of 1979 rental.

Dorothy Jones Voucher #74 ML 36272 10.00
Utah Res. Intn'l Inc. Voucher #76 ML 36342 18.00
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REQUEST FOR RE-INSTATEMENT

R/W No. 1411 Mrs. Louise C. Bay has requested a re-instatement of Right of
Way #1411 in Piute County. The Tease was allowed to be
cancelled at a time when Mrs. Bay was not aware of the rental

arrangement due to the death of her husband, Thello Bay. The Right of Way is

necessary for entrance to a grazing TeaSe the lessee holds.

PRIME RATE (:E;)

The prime rate has remained the same at 11-1/2% and the re-discount rate at
9-7/8%. Federal funds are 10-1/8% to 10-3/16%.

* k k k k k k k k k k k k k k k k k k k k k * k¥ k k¥ * k k %

K. DINEHART, DIRECTOR

DIVISION OF STATE LANDS
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